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Thus, in twenty-seven years $2,100,000,000 were
removed from the capital liability, and the annual
charge was reduced by nearly $130,000,000* The
reasons for this success were the rapid rise of the United
States credit by which the 6 per cent* and 5 per cent*
bonds as they fell due were reduced to 4^ per cent*, and
even 3 per cent*; also, the large annual surpluses which
resulted from the high duties on imports* Professor
Bastable writes : " The protective system was in this
way the cause of the repayment of the war loans* From
the financial point of view it is plain that a like result
could have been reached at much less real cost and
sacrifice if moderate duties had been used; but then
it is doubtful whether in that case the policy of repay-
ment would have been so firmly adhered to* The result
was that the federal debt became unimportant except
in connection with the management of the Treasury and
the banking system/f As a rule governments have used
protective duties to buy support from a section for
expenditure which would otherwise be unpopular* In
the United States they are associated also with the
policy of extinguishing debt after the war*

If the practical extinction of the Civil War debt was
a fine achievement the failure to establish 3 sound
currency deserves severe criticism* Suspension of specie
payments lasted for fourteen years, during which time
the policy of Congress underwent many fluctuations*

From the price quotations of the 4 per cent* bonds
after 1878 we find that their yield in the first year was
rather under French rentes, in 1879 and 1880 it was
above them, but from 1880 to 1889 considerably below,
partly owing to the currency law, which made them the
basis for bank notes*